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• CONF. 

I INFO~ 

TO 
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INFO 
IMMEDIATE ACORN 

FULCRUM 
,,r!!Fr -4/C~rV 7/, 
ATTENTION: FRANK MADDEN 

OTE l;lJJC... 
·'ail! 

lo CONTRACT APPROVAL HEREBY GRANTED TO ACCEPT 

OVERRUN ON CONTRACT MB-1957 NGr TO EXCEED SEVENTY-FIVE 

THOUSAND DOLLARS .. 

2., HEADQUARTERS WILLING TO NEGOTIATE UP TO EIGHTY 

THOUSAND DOLLARS UPON JUSTIFICATION BY ACORN AS TO OVERHEAD 

RATES., SUCH NEGOTIATION CAN TAKE PLACE DURING CONTRACTING 

OFFICERS NEXT VISIT WITHIN NEXT TWO WEEKS., 

END OF MESSAGE 

.yin N., McMahon COORDfNATING OFFICERS 
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COLI.Hrn i'¾BR ... 1 BELOW INDICATES. ELEMENT,il BREAKDOWN Of ANTICIPATED ,. ~ .. , 
.. 

$58s~lH:l OVERRUN UNDER GONTFU\CT MB1 J957 .. : 

DIRE CT LABOR 

OVERHEAD 

COLUMN 

$ l 5, 1'.112 .: 

39, 5fl5 
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$ 4,, 563 ··:_ 
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$11, e2s 

is 593 

$12,62~ 

~5,.888 

5,0i50 

4;:~88 

$69,960 

:•lfl~l~~ 

. $8flj) U,4 

THE OVEt1.HEAD AMOUrn UNDER C.OLUMN NBR. 1 INCLUDES THE ADJUSTMENT 

OF FY6~ OVERHEAD TO 133 PERCENT AND F~65 QVERHEAD TO 140 PERCENT 
' 

WEICH REF"LECt THE CUR:::: ES~~-~~TED.·R~-~~~"~BLE RATES FOR THE YE7 
! ' I, l=t•!!O:CH>l\!.r'f<l• 
r S E e R E ! I: _.,c - 0

"'·"'~~ } · f A---'0 !>:U:UcSStnc.-,,non 
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ACORN 716 C IN =67730) 

INVOLVED o 

PPJGE T\tfO 

COLUMN NBR~ 2 REPRESENTS ADDITIONAL ANTICIPATED OVERRUN CAUS[D BY 

EFFORT EXPENDED AND TIME LOST IN PREPARING FOR AND CARRYING our THE 

BRIEFING WHICH TOOK PLACE AT THIS FACILITY ON 18 JANUARY 1965. COST 

EXPENDITURES CINCLUDING 0/S/C TOTAL 2,615,000 FOR WEEK ENDING 

l/Bl65e ALTHOUGH COST DETAIL IS NOT AVAILABLE FOR WEEK ENDING 1/15/65, 

EXPENDITURES WERE VERY HEAVYo 

PLEASE FORWARD INSTRUCTIONS IMMEDIATELY REGARDING THIS MATTER. 

END OF MESSAGE 

'----
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INFO 

RD'~ A.COD 698 (IH 66843) 

OTIS ADIC ... 

RBFBUHCE ADVICB DOIS NOT SUl'FICB. PLBASB PROVIDE 

DETAILED COMPOSITIOM' OF $68,000 OVBUUN.,, 
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